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Dizruptors' Artist Business Guide:
A Path to Professionalism

Introduction

Hey, you're not just a creator—you're a CEO.

The art you make is the product. The performances, the merch, the social media
presence—that’s your business. And if you're serious about building a career that lasts,

you have to start treating it like one.

Most artists focus only on the art. They spend hours perfecting their sound, but ignore
the foundation of their career. That's a mistake. The most successful artists know their

business as well as they know their craft.

This guide isn't about making a boring spreadsheet. It's about protecting your future,
creating a professional brand, and giving your art the platform it deserves. It all starts

with one simple, critical step: choosing the right business structure.
Section 1: The First Step—Choosing Your Business Structure
When you start earning money from your music, the government sees you as a

business owner. But what kind of business owner are you? You have two main options:

a Sole Proprietorship or an LLC.



Sole Proprietorship
This is the default option. If you haven't done anything to formalize your business,
you're a Sole Proprietor. It's easy to set up—there's no paperwork or cost involved. You

just file your business income and expenses with your personal tax return.

Sounds simple, right? It is, but it's also risky. As a Sole Proprietor, there is no legal
separation between you and your business. If your business gets sued or goes into
debt, your personal assets—Iike your savings, car, and even your house—could be at

risk. This is a hobbyist move, not a professional one.

LLC (Limited Liability Company)

This is the best option for a serious artist. An LLC creates a legal separation between
you and your business. It protects your personal assets from business debts and legal
issues. If you get into a dispute over a contract or a debt, the LLC structure can shield

you.

An LLC also makes you look professional. \When you're dealing with venues,
booking agents, or collaborators, having an LLC shows you're serious. It's a statement

that you're building a real career, not just dabbling.

Our Recommendation:

A Sole Proprietorship might be simple, but an LLC is the smart, professional, and
safe choice for any artist ready to build a career. Don't risk your future to save a little
time. The small amount of effort it takes to form an LLC is one of the most important

investments you can make in your business.



Section 2: Your LLC Checklist—What You'll Need
Ready to get started? This isn’t as complicated as it seems. Just follow this simple

checklist to get your business set up the right way.

Step 1: Choose Your Business Name Your business needs a name.
This could be your artist name, your band name, or something new. Do a quick search
on your state's business registry (you'll find the link below) to make sure the name isn't

already in use. A good name is memorable, unique, and clearly represents your brand.

Step 2: Appoint a Registered Agent Every LLC is required to have a Registered
Agent.

This is the person or company that officially receives legal and tax documents on behalf
of your business. You can be your own Registered Agent, but it requires you to list a
physical address (not a P.O. box) and be available during business hours. Many artists

use a professional registered agent service for privacy and convenience.

Step 3: File Your Formation Documents

This is the big one. It's often called the "Articles of Organization" or "Certificate of
Formation," and you'll file it with your state's Secretary of State office. You'll need to
provide your business name, address, and Registered Agent information. Most states

allow you to do this online and the process is straightforward.

Step 4: Get an EIN (Employer Identification Number)
Think of this as the Social Security number for your business. An EIN is a unique
nine-digit number issued by the IRS. You'll need it to open a business bank account and

file taxes. The best part? It's completely free to get directly from the IRS website.



Step 5: Open a Business Bank Account

This is non-negotiable. To protect your personal assets, you must keep your business
finances separate from your personal finances. Once your LLC is formed and you have
your EIN, head to a bank to open a dedicated business checking account.

Section 3: State-Specific Resources

The rules for forming an LLC are different in every state. To make it easy, we've
compiled a list of direct, clickable links for all 50 states. Find your state below and click

the link to go directly to your official business registration page.

e Alabama: Alabama Secretary of State - Business Services

e Alaska: Alaska Division of Corporations, Business and Professional Licensing

e Arizona: Arizona Corporation Commission

e Arkansas: Arkansas Secretary of State - Business and Commercial Services

e (California: California Secretary of State - Business Entities

e Colorado: Colorado Secretary of State - Business Organizations

e Connecticut: Connecticut Secretary of State - Business & Commercial
Recordings

e Delaware: Delaware Division of Corporations

e Florida: Florida Division of Corporations (Sunbiz)

e Georgia: Georgia Secretary of State - Corporations Division

e Hawaii: Hawaii Department of Commerce and Consumer Affairs - Business
Registration

e Idaho: Idaho Secretary of State - Business Services

e lllinois: lllinois Secretary of State - Corporations

e Indiana: Indiana Secretary of State - Business Services Division

e lowa: lowa Secretary of State - Business Services

e Kansas: Kansas Secretary of State - Business Services Division

e Kentucky: Kentucky Secretary of State - Business Filings


https://www.google.com/search?q=https://www.sos.alabama.gov/business-services/business-entity-search
https://www.commerce.alaska.gov/web/cbpl/corporations.aspx
https://www.azcc.gov/corporations
https://www.google.com/search?q=https://www.sos.arkansas.gov/business-commercial/business-entity-search
https://www.sos.ca.gov/business/be
https://www.google.com/search?q=https://www.sos.state.co.us/biz/BusinessEntitySearch.do
https://portal.ct.gov/sots
https://portal.ct.gov/sots
https://corp.delaware.gov/forms/
https://dos.myflorida.com/sunbiz/
https://www.google.com/search?q=https://sos.ga.gov/page/corporations-division
https://cca.hawaii.gov/breg/
https://cca.hawaii.gov/breg/
https://www.google.com/search?q=https://sos.idaho.gov/go/business/
https://www.google.com/search?q=https://www.ilsos.gov/corporations/
https://www.google.com/search?q=https://www.in.gov/sos/business-services/
https://www.google.com/search?q=https://sos.iowa.gov/business/
https://www.google.com/search?q=https://www.sos.ks.gov/business/business.html
https://www.sos.ky.gov/bus/

Louisiana: Louisiana Secretary of State - Commercial Division

Maine: Maine Secretary of State - Corporate Filings

Maryland: Maryland Department of Assessments and Taxation - Business
Services

Massachusetts: Massachusetts Secretary of the Commonwealth - Corporations
Division

Michigan: Michigan Department of Licensing and Regulatory Affairs - Business
Minnesota: Minnesota Secretary of State - Business Services

Mississippi: Mississippi Secretary of State - Business Services Division
Missouri: Missouri Secretary of State - Corporations Division

Montana: Montana Secretary of State - Business Services

Nebraska: Nebraska Secretary of State - Corporate Division

Nevada: Nevada Secretary of State - Business Entity Search

New Hampshire: New Hampshire Secretary of State - Corporations Division
New Jersey: New Jersey Division of Revenue & Enterprise Services - Business
New Mexico: New Mexico Secretary of State - Business Services

New York: New York Department of State - Division of Corporations

North Carolina: North Carolina Secretary of State - Business Registration
North Dakota: North Dakota Secretary of State - Business Services

Ohio: Ohio Secretary of State - Business Division

Oklahoma: Oklahoma Secretary of State - Business Filing Department
Oregon: Oregon Secretary of State - Business Division

Pennsylvania: Pennsylvania Department of State - Corporation Bureau

Rhode Island: Rhode Island Secretary of State - Business Services

South Carolina: South Carolina Secretary of State - Business Entities

South Dakota: South Dakota Secretary of State - Business Services
Tennessee: Tennessee Secretary of State - Business Services

Texas: Texas Secretary of State - Business & Public Filings

Utah: Utah Division of Corporations and Commercial Code


https://www.google.com/search?q=https://www.sos.la.gov/BusinessServices/PublishedDocuments/Pages/default.aspx
https://www.maine.gov/sos/cec/
https://dat.maryland.gov/businesses/
https://dat.maryland.gov/businesses/
https://www.sec.state.ma.us/cor/coridx.htm
https://www.sec.state.ma.us/cor/coridx.htm
https://www.google.com/search?q=https://www.michigan.gov/lara/bureau-divisions/corp
https://www.google.com/search?q=https://www.sos.state.mn.us/business-filings/
https://www.google.com/search?q=https://www.sos.ms.gov/business-services
https://www.sos.mo.gov/business/corporations/
https://sosmt.gov/business/
https://www.google.com/search?q=https://sos.nebraska.gov/business-services/corporation-and-business-services-division
https://www.google.com/search?q=https://nvsos.gov/sosentitysearch/
https://www.google.com/search?q=https://sos.nh.gov/corporation-business-services/
https://www.google.com/search?q=https://www.nj.gov/treasury/revenue/gettingstarted.shtml
https://www.google.com/search?q=https://portal.sos.state.nm.us/bfs/f%3Fp%3DBFS:HOME:0::NO:::
https://www.google.com/search?q=https://dos.ny.gov/corporations-and-business-entities
https://www.sosnc.gov/divisions/business_registration
https://www.google.com/search?q=https://sos.nd.gov/business-services
https://www.ohiosos.gov/businesses/
https://www.google.com/search?q=https://www.sos.ok.gov/businesses/
https://sos.oregon.gov/business/Pages/default.aspx
https://www.dos.pa.gov/Business/Pages/default.aspx
https://www.google.com/search?q=https://sos.ri.gov/business
https://www.google.com/search?q=https://sos.sc.gov/online-services/business-entities
https://www.google.com/search?q=https://sdsos.gov/business-services/business-forms/default.aspx
https://sos.tn.gov/business-services
https://www.google.com/search?q=https://www.sos.state.tx.us/corp/business-filings.shtml
https://corporations.utah.gov/

e Vermont: [suspicious link removed]

e Virginia: Virginia State Corporation Commission - Business

e Washington: Washington Secretary of State - Corporations & Charities Division

e West Virginia: West Virginia Secretary of State - Business & Licensing

e Wisconsin: Wisconsin Department of Financial Institutions - Business
Organizations

e Wyoming: Wyoming Secretary of State - Business Division

How to get you EIN: The process is simple and, most importantly, free.
Go directly to the official IRS EIN Application Page and use their online application.
You'll receive your EIN instantly. Beware of third-party websites that charge a fee for this

service.

Section 4: What's Next?

Congratulations! You're on your way to becoming a business. Once your LLC is officially
formed, there are two crucial next steps you need to take to ensure your business is

fully protected and operating professionally.

1. Get Your EIN

An Employer Identification Number (EIN) is a unique nine-digit number assigned by
the IRS, essentially the Social Security number for your business. It's not optional for an
LLC. You'll need it to open your business bank account, hire employees, and file your
business taxes.

e How to getit: The process is simple and, most importantly, free. Go directly to the
official IRS EIN Application Page and use their online application. You'll receive
your EIN instantly. Beware of third-party websites that charge a fee for this
service.


https://scc.virginia.gov/pages/Business
https://www.google.com/search?q=https://www.sos.wa.gov/corps/default.aspx
https://www.google.com/search?q=https://sos.wv.gov/business-licensing/Pages/default.aspx
https://www.google.com/search?q=https://wdfi.org/apps/corporations/business_entities.aspx
https://www.google.com/search?q=https://wdfi.org/apps/corporations/business_entities.aspx
https://sos.wyo.gov/business/default.aspx
https://www.google.com/search?q=https://www.irs.gov/businesses/small-businesses-self-employed/apply-for-an-employer-identification-number-ein

2. Open a Business Bank Account

To maintain the limited liability protection of your LLC, you must keep your business
finances completely separate from your personal finances. This is called "piercing the
corporate veil," and it can put your personal assets at risk.

e What you'll need: To open the account, you'll need your LLC formation
documents (Articles of Organization) and your new EIN.

e Why it's essential: A separate account makes accounting and tax filing much
easier and provides a clear separation that protects your personal savings and
property.

Bonus Content: Common Tax Deductions for Musicians

Now that you're a business, you can start deducting business expenses, which can
significantly lower your tax bill. (Note: This is not legal or tax advice. Always consult a
professional tax advisor.)

Keep a detailed record of these common deductions:

e Equipment & Instruments: The cost of instruments, microphones, speakers,
cables, and other gear.

e Recording & Studio Time: Fees for booking recording studios, mixing and
mastering services, and even audio editing software.

e Travel: Expenses for travel to gigs, recording sessions, and rehearsals, including
mileage, tolls, parking, and lodging.

e Promotional Expenses: Costs for website hosting, social media ads, photos, and
demo recordings.

e Education: Any workshops, lessons, or seminars that improve your professional
skills.

e Professional Services: Fees for lawyers, accountants, managers, and agents.
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